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Property and Construction Sector Focus
Foreword

Welcome to the first edition of the Critchleys bi-annual Property and Construction snapshot. We
have decided to start doing this as we have over the years gathered enough market intelligence and
have acted for enough property related businesses to make us an ‘expert’ in this field. This snapshot
should not be used as an investment tool; it merely depicts our sentiment of the issues and concerns
affecting the industry.

Market Overview
e The construction market generally has been hard hit by the ‘credit crunch’ and subsequent
recession, with house builders and building materials companies in particular being hardest
hit (as can be seen from the graph below).

e The current median P/E (price to earnings ratio) of every construction sub-sector is very low
with the overall average of only 5.5 times. This has however improved considerably since
February when the same average was 3.9 times.

e The Social Housing agenda still seems to be where a significant amount of investment is
being made.

¢ The Olympics are representing a good opportunity for some with a number of the tenders
being awarded to SMEs. Current employment is estimated by Glenigan Research to be
¢3,000 but growing to ¢11,000 by the end of 2009.

The table below shows the % increase or decrease in each sub-sector as compared to the median
value at the same time last year.
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