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Critchleys A-Z of tax terms

Associated companies

When you have two or more companies under common control,
they are called “associated companies”. The disadvantage is that
the small company tax thresholds are shared between them, and
so they may end up paying more tax as a result. We can help
identify problem areas and propose ways to deal with the
problems.

Benefits in kind

Employers often provide their employees with more than just
salaries. There can be a whole range of benefits too — cars,
nursery provision, health insurance, pension schemes and so on.
Some of these are taxable, some aren’t and some can be tax-
efficient in certain circumstances but not others. We can help
identify the best way to structure employee packages.

Capital Gains Tax

This can often apply to profits you make on selling assets like
shares, property, antiques or investments. Sometimes it is
possible to shelter the gains in ways that mean that there is a lot
less tax to pay. We can help advise on this.

Demergers

Sometimes there can be reasons why you need to split a
company in two, and this isn't as simple as you might think. If it
is done wrong, you can end up with a lot of tax to pay; if it is
done right, there can often be no tax at all. We can help deal
with this.

Enterprise Investment
Scheme

The Enterprise Investment Scheme (or “EIS”) is a series of tax
breaks to encourage investment in smaller companies. We can
help advise both investors and the companies in which they may
wish to invest, to try to ensure that this valuable relief is
available as needed.

Foreign Exchange gains
and losses

When you've got transactions in foreign currencies, you can
often end up with currency gains and losses as well as gains or
losses on the underlying assets. How do you deal with these for
tax purposes? We can help sort it out.

Groups of companies

You have a group where a company owns other companies.
Sometimes, you can still have a group where the top company
doesn’t own 100% of subsidiaries, sometimes you don’t and
sometimes changes in company reorganisations can mean that
what was a group stops being one — which can trigger tax
charges. We can advise on this.

Houses

When you sell your house, you might expect not to have to pay
tax if you get more for it than you paid for it. Usually that’s the
case. But if you've got more than one, it's not that simple, and
there may be some tax. There may be things that you can do to
reduce the tax, and we can advise you on them.

Investigations

An investigation is where HMRC go through your affairs in great
detail, because they think your tax returns are wrong and you
have understated your tax. Usually the implication is that you've
done it on purpose, and they will be wanting back tax and also
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